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Kansara Modler Limited
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Dear Sirs,

It is indeed a great pleasure to see Gnyati
Setu improving by leaps and bounds. The
articles covered are varied and are from all
parts of Gujarat and the rest of the World. The
Dipotsavi Cover is quite colourful and well
designed. Our best wishes as always.

Dr. Vimalbhai Jetha - Delhi
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Goods And Service Tax (GST)

Corner

A v AHAD MNHE Sldl A g U AAD dAsa4l 14l &, wyen wuydl 2wyl 4l vua
32 yaul, YHIH HID HILHHY HeEUH $2d] 9 AT lds - Agedlds Uddl ¥, u2g Ul €2
Y&l [Aslaa cuqeuy wwd v dsmdal & duu HE v 4s1lda s34 .

The seeds of Goods and Service Tax
(Popularly known as GST) in India was
ploughed in the year 2000 during the regime
of the Vajpayee Government. It was the first
time when the GST Bill was discussed by
setting up an empowered committee. The
committee was given the task designing the
GST Model and overseeing the IT back end
preparations for its roll out but the bill
remained stalled for year due to various factor.

It was in 2014 during the regime of Modi
Government when the GST Bill, officially
known as The Constitution (One Hundred and
Twenty Second Amendment) Bill, 2014 was
introduced in Lok Sabha on 19th Dec., 2014
by the Union Finance Minister Shri Arun
Jaitley and passed on 6th May, 2015.

The introduction of simplified tax system in
the form of GST will certainly change the
Federal system of Government in our Country
by abolishing the existing multi layered taxes
levied by the Centre and State Government at
different stages of supply chain which is being
collected through an inefficient and non trans-
parent system. It will further enable the
Government to stop pilferage and rationalize the
overall taxation regime. A complete transparent
chain of set-offs and better tax compliance
resulting in lower tax burden on manufacturers
would bring relief to trade and
agriculture. The decrease in the price of goods
manufactured in India under GST would make
Indian Goods more competitive in foreign
Country and improve Export Business.

industry,

GST would further aim is in striking a
balance between fiscal autonomy of this Centre
and States. Under this Model, GST shall have
two components viz. the Central GST (CGST)
to be levied and collected by the Centre and
the State GST (SGST) to be levied and
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collected by the respective States. It stall
submitting the following taxes in its ambit.

B CENTRAL TAXES :
Central Exicse Duty.
Additional Excise Duty.

The Excise Duty levied under the Medici-
nal and Toileteries preparation Act.

W N =

Service Tax.

Add. Customs Duty.

Sp. Add. Duty of Customs
Surcharges & Cesses.

STATE TAXES :
VAT / Sales Tax.

Entertainment Tax (unless it is levied by
the Local Bodies)

Luxury Tax

MRS OA

b

4. Taxes on Lottery, Betting & Gambling.

ot

State Cesses and Surcharges in so far as
they relate to supply of goods & services.

6. Entry Tax not in lien of Octroi.

Integrated Goods and Service Tax (GST) to
another interesting concept which would CGST
plus SGST on all inter State transaction of
taxable goods & Services. This would be
collected by Centre so that the Credit chain is
not disputed.

The implementation of GST would bring
about following advantages :
® In the GST System, since all the taxes are

integrated, the taxation burden is likely to

be split equitable between the
manfuacturer and services.

® It will further help in removing economic
distortions and bring about development of
a common national market.

® The GST will help in reducing taxation
and filing costs and expand business

J




profitability, thereby attracting invest-
ments and promoting GDP growth.

Simplification of Tax Norms can help in
improving tax compliance and increasing
tax revenue.

It will also help to built transparent and
corruption free tax administration.

Enhance manufacturing and distribution
efficiency, reduces cost of production of
Goods & Services, increases demand and
production of goods and services.

Facilitates investment decision being made
on purely economic concerns, independent
of tax consideration.

KEY HIGHLIGHTS OF MODE GST LAW :

1.

Threshold limit for registration :

The Model Law call for registration of
supplier in the State from where the
supplier make taxable supply of goods and
/ or services with an annual turnover of
above Rs. 20 Lakhs, except for supply of

goods on services from Norh-Eastern
States, where the threshold has been set
at Rs. 10 Lakh.

Place of Registration :

The supplier has take registration in the
State friom where taxable goods & services
supplied.

Migration of existing Tax payer to GST :
Every person already registered under
existing Law will be issued a certificate of
registration on provisional basis. This
certificate shall be valid for a period of six
months. Such person will have to furnished
the requisite information within a six
months and on furnishing of such informa-
tion, final registration certificate shall be
granted by the Central / State Government.

TCS (Tax Collected at Source) on
Online Sale of Goods or Services :

Every E-Commerce operator engaged in
facilitating the supply of goods and / or

7.

Services (like Amazon, Flipkart etc.) shall
collect Tax at Source at the time of credit or
at the time of payment whichever is earlier.

Utilization of Credit :

Utilization of IGST : The amount of input
tax credit on account of IGST available in
the Electronic Credit ledger of dealer shall
first be utilized towards payments of IGST
and the amount remaining, if any, may be
utilized towards the payment of CGST and
SGST, in that order.

Utilization of SGST : The amount of input
tax credit on account of SGST available in
the Electronic credit ledger shall first be
utilized towards payments of SGST and the
amount remaining, if any, may be utilized
towards the payment of IGST.

Utilization of SGST : The amount of input
tax credit on account of CGST available in
the electronic credit ledger shall first be
utilized towards payment of CGST and the
amount remaining, if any, may be utilized
towards the payment of IGST.

Note : The Input Tax Credit on accounts of CGST
shall not be available for payment of SGST.

Payment :

Any tax, interest, penalty, fee etc. shall be
paid via internet banking or using Credit
/ Debit cards or NEFT or RTGS. This
amount shall be credited to the electronic
cash ledger or dealer.

Return :

Monthly Return : Every registered tax-
able person shall have to E-file a monthly
return within 20 days after the end of such
month. Dealers paying tax under compo-
sition scheme shall have to furnish a
return for each quarter within 18 days
after the end of such quarter. every
registered taxable person shall have to
furnish an annual return for every finan-
cial year electronically on or before the
31st day of December following the end of
such financial year.
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